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Richard A. Lapping (SBN 107496) 
TRODELLA & LAPPING, LLP 
540 Pacific Avenue 
San Francisco, CA  94133-4608 
Telephone:  (415) 399-1015 
Email: rich@trodellalapping.com  
 
Co-Counsel for Creditors  
KAREN ROBERDS and ANITA FREEMAN,  
for themselves and on behalf of all others similarly,  
situated  
[additional creditors and counsel  
listed on signature page] 

 
 
 

UNITED STATES DISTRICT COURT 
 

NORTHERN DISTRICT OF CALIFORNIA 
 

SAN FRANCISCO DIVISION 
 

In re: 
 
PG&E CORPORATION 
 
                      -and- 
 
PACIFIC GAS AND ELECTRIC 
COMPANY, 
 
    Debtors. 
 

Case No. 19-cv-05257-JD 
 
Bankruptcy Case No.: 19-30088-DM 
 
OBJECTION BY CERTAIN FIRE VICTIMS 
TO DEBTORS’ MOTION PURSUANT TO 11 
U.S.C. 105(a) AND 502(c) TO ESTABLISH 
AMOUNT OF FIRE VICTIM CLAIMS FOR 
ALL PURPOSES OF THE CHAPTER 11 
CASE; JOINDER IN RESPONSE OF TCC 
 
Date: May 21, 2020 
Time: 10:00 a.m. 
Ctrm: 11 
Judge:  Hon. James Donato 

 
 

I 

INTRODUCTION 

The Debtors, PG&E Corporation and Pacific Gas & Electric (“Debtors” or “PG&E”) have 

moved this Court for an order establishing by estimation the total amount of all fire victims’ claims 

for all purposes in the Debtors’ Chapter 11 bankruptcy cases.  In essence, the Debtors propose 

funding a trust for fire victims with $6.75 billion in cash and PG&E stock allegedly valued at $6.75 

6 

Case 3:19-cv-05257-JD   Document 306   Filed 04/03/20   Page 1 of 7

mailto:rich@trodellalapping.com


 

  
. 

 

CERTAIN FIRE VICTIMS’ OBJECTION TO MOTION TO ESTABLISH AMOUNT OF FIRE VICTIMS’ 

CLAIM FOR ALL CHAPTER 11 CASES                                               USDC/NDCA Case No. 19-cv-05257-JD  

  

 

2 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

 

billion and the assignment of certain rights and causes of action.  The Debtors define “fire victim” 

as any tort claimant affected by any PG&E-caused wildfires in 2015, 2016 (Ghost Ship), 2017 and 

2018 anywhere in Northern California, including not only individuals who lost loved-ones, or real 

and personal property, but also business entities and public entities.   

For two major reasons, this group of individual fire victims opposes that motion and joins in 

the Response of the Official Committee of Tort Claimants (“TCC”) filed herein at ECR No. 295 

(Apr. 2, 2020).  First, Debtors’ current Plan1 classifies claims of creditors with substantially similar 

legal claims against the Debtors, i.e., claims of fire victims in their own right and claims of their 

insurers for losses paid due to fires, in different classes with profoundly different treatment, and 

therefore cannot be confirmed under 11 U.S.C. §§ 1129(a)(1) and 1122.  Whereas fire victims and 

their insurers each have legal claims for damages, the Plan pays the insurers in cash whereas the 

fire victims trust, unlike all other creditors, must accept the highly speculative risk of holding 

PG&E stock as half of their consideration, instead of cash.   

Second, this unequal treatment is exacerbated by the massive changes in circumstances, 

including the current economic downturn caused by COVID-19 and the recent criminal plea 

entered by the Debtors for involuntary manslaughter in connection with the Camp Fire, raise 

serious questions about the value of the PG&E stock proposed for fire victims in the Plan.  

Therefore, any estimation of the capped amount of fire victims’ claims must take into account that 

the supposedly absolute value of $13.5 billion (to be paid half in cash and half in stock) is at least 

partly illusory and not worth that amount anymore.   

II 

ARGUMENT 

A. All Similarly-Situated Creditors Must be Treated Equally  

Under the provisions of 11 U.S.C. §§ 1129(a)(1), (a)(7), and 1122, all similar claims of 

creditors must be treated equally or the plan cannot be confirmed.  Here, the fire victims (both 

those individuals and entities that suffered damages from the 2015, 2017 and 2018 wildfires, as 

 

1 Debtors’ Amended Plan of Reorganization, Bankr. Dkt. No. 6320 (Mar. 16, 2020). 
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well as the public entities and subrogation insurance entities) are all similarly situated in that their 

losses were caused by fires attributable to the Debtors’ equipment or operations.  However, only 

the individual fire victims, who lost loved-ones, homes, personal property, businesses, and other 

damages, are at risk of receiving less than they were guaranteed under the proposed settlement 

agreement with the Debtors.  These fire victims are required to accept half of the $13.5 billion in 

cash and half in stock in the new company exiting bankruptcy.  On the other hand, the subrogation 

insurance companies are receiving an all-cash payment amounting to $11 billion.  The current 

public entity settlements likewise are all cash.  Only the individual fire victims are treated 

differently and unfairly.  Thus, this motion to finally fix the amount of the fire victims’ claim 

should not be granted unless and until this gross disparity is remedied and the fire victims are 

guaranteed that they will actually receive the full value of the proposed estimated $13.5 billion as 

the Debtors promised. 

B. Changed Circumstances Dictate Denial of the Motion 

1. The Economic Crash 

The now-worldwide onset of the Coronavirus has caused a massive economic crash, 

causing the U.S. economy to slide into what appears to be a deep recession, with all closely-

watched averages down to bear-market levels.  Additionally, there is an historic number of 

Americans filing for unemployment benefits -- over 6 million during the last week of March, 2020. 

In short, most economic experts assert that the U.S. in this deep economic recession for a long 

period of time.  None of these factors existed when the Debtors proposed their half-cash/half-stock 

$13.5 billion settlement with the fire victims.  Based on the current economic circumstances, the 

$13.5 billion is no longer worth $13.5 billion, a risk that fire victims should not shoulder on their 

own, when other creditors with the same legal claims receive all cash.   

A substantial portion of the $13.5 billion – $6.75 billion is to be paid in stock in the new 

company exiting bankruptcy.  But that stock is no longer worth $6.75 billion, but only $4.85 billion 

– i.e., about $1.9 billion less than promised.  See accompanying Declaration of Eric Lowrey in 

support of this objection (“Lowrey Decl.) para.. 5, second bullet point.  This decline in stock value 

could further deteriorate given several factors:  PG&E’s ongoing wildfire risks; its weak credit 
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portfolio; the potential for its earnings forecast to be revised downward due to further economic 

downturns; and its inability to pay any dividends for a minimum of three years, something that is a 

key attribute that potential utility investors look for when deciding whether to purchase stock.  See 

Lowrey Decl., ¶ 5.   

Not only is there a very real risk that the stock going to the fire victims trust will be worth 

less than the promised $6.75 billion, but the $6.75 billion cash portion of the fire victims’ 

settlement may also turn out to be less.  The cash portion of the settlement calls for the payment of 

$5.4 billion on the effective date (assuming the Debtors are able to obtain financial commitments to 

come up with the capital to make that payment, which at this point is still unclear), with a deferred 

payment of $1.35 billion paid in two installments ($650 Million on January 15, 2021 and $700 

Million on January 15, 2022), without interest and with questionable security.  (See, Plan section 

1.208).  Because the deferred payments do not bear any interest, that amount needs to be 

discounted, which results in a deduction of $45 Million from the $1.35 billion.  Additionally, the 

deferred payments means that the new PG&E will have to make it through two fire seasons while, 

at the same time, these deferred payments are generated by tax attributes that may never occur 

because if there is a mass sale of PG&E stock shortly after exit from bankruptcy, the IRS might 

consider that a change of control such that the net operating losses essentially disappear.  Lowrey 

Decl. ¶ 5, 3rd bullet point.  Moreover, upon exit, the new PG&E will have some $38 billion in debt, 

leaving little margin for error if it is to achieve enough money to pay the $1.35 billion in deferred 

payments.  Finally, the current economic downturn is very likely to have a material negative impact 

on the Debtors’ financial forecast over the next 12 to 18 months, which could put a significant 

portion of the deferred cash payments at substantial risk to the fire victims.  Lowrey Decl. ¶  7.  

Therefore, these objecting fire victims respectfully suggest that this Court should not 

confirm the $13.5 billion to the tort claimants unless and until that full amount is certain to get to 

those claimants without any deductions whatsoever. 

 2. The Guilty Pleas 

Recently, the Debtors pleaded guilty to 84 counts of felony involuntary manslaughter in 

violation of Cal. Penal Code § 192(b) and one count of unlawfully causing a fire in violation of Cal. 
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Penal Code § 452 bringing a fine of $4 Million2 (which the Debtors initially stated was to paid out of the 

fire victims’ trust, but relented when faced with overwhelming objections from fire victims).  However, 

because the Debtors are convicted felons for causing the Camp Fire, they are now subject to punitive 

damages from those fire victims whose losses are attributable to that fire.  When the Debtors proposed the 

$13.5 billion settlement there was no real threat of punitive damages, which there is now,  and which makes 

the $13.5 billion inadequate to pay all fire victims’ claims, as well as any substantial punitive damages to the 

Camp Fire victims.  Therefore, the motion to establish the $13.5 billion should be denied unless and until the 

Debtors prove to this Court that the fire victims will receive consideration actually worth $13.5 billion, plus 

any additional amount to satisfy any punitive damages claims by the Camp Fire victims. 

III 

RESOLUTION OF THE PROBLEM 

Providing $13.5 billion for the fire victims is achievable without dismantling the entire 

settlement with the Debtors.  Either the Debtors can amend the settlement to provide for an all-cash 

payment to the fire victims on the effective date, or if the Debtors are unable to accomplish that, 

they should include a backup plan – i.e., a backstop, if you will – that protects the $13.5 billion all-

cash amount, and there are at least two groups that can provide that backstop.  First there is the 

Customer-Owned Utility proposal, which assures that fire victims will receive the $13.5 billion in 

cash upon the effective date.  Declaration of Francis .O. Scarpulla in support of this objection 

(“Scarpulla Decl.”), Exhibit A, response no. 8.  In fact, the Customer-Owned Utility propose the 

following, among other provisions: 1) to fully fund the fire victims’ trust with $13.5 billion all cash 

on or before September 30, 2020; 2) treat all other creditors exactly the same as in the current 

Debtors’ agreement, including the $11 billion cash to the subrogation insurance group; 3) pay the 

settling public entities their $1 billion in cash; and 4) fully comply with all requirements of AB 

1054.  Scarpulla Decl., Exhibit A. 

 

2 Debtors’ motion before the Bankruptcy Court to approve the plea agreement, and the plea 

agreement are filed at Bankr. Dkt No. 6418 (Mar. 23, 2020). 
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A second potential backstop could be from the Bondholders, who proposed a $13.5 billion 

all cash payment to the fire victims, but who eventually joined the Equity group in the current 

proposal.  In fact, there could be an amalgamation of both the Customer-Owned Utility group, with 

the Bondholders and with the Equity group to resolve this bankruptcy case for the benefit of all 

creditors. 

IV 

CONCLUSION 

As the objecting fire victims have pointed out, this Court should not grant the Debtors’ 

motion without guaranteeing that the fire victims shall receive the full value of the promised 

$13.5 billion payable into their trust fund for future distributions to the claimants.  If the Debtors 

are not willing to so guarantee that the fire victims will receive the $13.5 billion, undiluted in any 

way, then this Court could order all interested parties to a mediation with the previously-agreed to 

mediators, Judge Daniel Weinstein (Ret.) and Robert Mayer, which would end with a unified 

agreement on behalf of the fire victims. 

 

Dated:  April 3, 2020    TRODELLA & LAPPING, LLP 

 

 

By  /s/ Richard A. Lapping______________                           

 Richard A. Lapping 

 

Co-Counsel for Creditors Listed Below 
 

Jeremiah F. Hallisey, Esq. (SBN 40001) 

Karen J. Chedister, Esq. (SBN 99473) 

HALLISEY & JOHNSON, P.C. 

465 California Street, Suite 405 

San Francisco, CA 94104  

Tel: (415) 433-5300 

Fax: (415) 230-5792 

 

Attorneys for Creditors 

KAREN ROBERDS and ANITA FREEMAN, for 

themselves and on behalf of all others similarly 

situated; WILLIAM N. STEEL, for himself and on 
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behalf of all others similarly situated; WILLIAM 

O’BRIEN, MING O’BRIEN, and FUGUAN 

O’BRIEN by her Guardian ad Litem, Ming O’Brien; 

MICHAEL HEINSTEIN, KYE HEINSTEIN; and 

CLINTON REILLY 

 

Francis O. Scarpulla (SBN 41059) 

Patrick Clayton (SBN 240191)  

Law Offices of Francis O. Scarpulla  

456 Montgomery Street, 17th Floor  

San Francisco, CA 94104  

Tel: 415.788.7210  

Fax: 415.788.0706 

 

Attorneys for Creditors 

Class Claimant GER Hospitality, LLC and Richard 

Carpeneti  

 

 

 

Pursuant to Local Rule 5-1(i)(3), I attest that concurrence in filing this document has been 

obtained from the signatories. 

 

     /s/ Richard A. Lapping                        

 Richard A. Lapping 
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Richard A. Lapping (SBN 107496) 
TRODELLA & LAPPING, LLP 
540 Pacific Avenue 
San Francisco, CA  94133-4608 
Telephone:  (415) 399-1015 
Email: rich@trodellalapping.com  
 
Co-Counsel for Creditors  
KAREN ROBERDS and ANITA FREEMAN,  
for themselves and on behalf of all others similarly,  
situated  
[additional creditors and counsel  
listed on signature page] 

 
 
 

UNITED STATES DISTRICT COURT 
 

NORTHERN DISTRICT OF CALIFORNIA 
 

SAN FRANCISCO DIVISION 
 
 

In re: 
 
PG&E CORPORATION 
 
                      -and- 
 
PACIFIC GAS AND ELECTRIC 
COMPANY, 
 
    Debtors. 
 

Case No. 19-cv-05257-JD 
 
Bankruptcy Case No.: 19-30088-DM 
 
DECLARATION OF FRANCIS O. 
SCARPULLA IN SUPPORT OF OBJECTION 
BY CERTAIN FIRE VICTIMS TO 
DEBTORS’ MOTION PURSUANT TO 11 
U.S.C. 105(a) AND 502(c) TO ESTABLISH 
AMOUNT OF FIRE VICTIM CLAIMS FOR 
ALL PURPOSES OF THE CHAPTER 11 
CASE; JOINDER IN RESPONSE OF TCC 
 
Date: May 21, 2020 
Time: 10:00 a.m. 
Ctrm: 11 
Judge:  Hon. James Donato 
 

 

 
///// 

///// 

///// 

///// 

///// 
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I, Francis O. Scarpulla, declare as follows: 

1. I received the document attached hereto as Exhibit 1 from the Consumer-Owned 

Utility Group. 

I declare under the penalty of perjury under the laws of the United States of America that 

the foregoing is true and correct. 

Executed April 3, 2020 in the City and County of San Francisco, California. 

 

By:  /s/ Francis O. Scarpulla______________ 

 Francis O. Scarpulla 

 
Submitted by: 
 
TRODELLA & LAPPING, LLP 

 

 

By       /s/ Richard A. Lapping                        

 Richard A. Lapping 

 

Co-Counsel for Creditors  
KAREN ROBERDS and ANITA FREEMAN, 
for themselves and on behalf of all others 
similarly situated; WILLIAM N. STEEL, for 
himself and on behalf of all others similarly 
situated; WILLIAM O’BRIEN, MING 
O’BRIEN, and FUGUAN O’BRIEN by her 
Guardian ad Litem, Ming O’Brien; MICHAEL 
HEINSTEIN, KYE HEINSTEIN; and 
CLINTON REILLY; and Class Claimant GER 
HOSPITALITY, LLC and RICHARD 
CARPENETI 
 

Pursuant to Local Rule 5-1(i)(3), I attest that concurrence in filing this document has been 

obtained from the signatory, Francis O. Scarpulla. 

 

     /s/ Richard A. Lapping                        

 Richard A. Lapping 
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5HRUJDQL]LQJ�3*	(�DV�D�&XVWRPHU�2ZQHG��0XWXDO�%HQHILW�&RUSRUDWLRQ�
&RDOLWLRQ�IRU�D�&XVWRPHU�2ZQHG�8WLOLW\�
$WWQ��$ODQ�*RYHU��'DQ�5LFKDUG��(ULF�/RZUH\��DQG�'�-���-DQ��%DNHU�

WĂŐĞ�ϭ�ŽĨ�ϵ�

4XHVWLRQV��

7LPLQJ�RI�%DQNUXSWF\�&RXUW�DQG�5HJXODWRU\�$SSURYDOV�

��� ,V�\RXU�&XVWRPHU�2ZQHG�8WLOLW\��³&28´��3URSRVDO�LQWHQGHG�WR�EH�D�SULPDU\�3ODQ�RI�

5HRUJDQL]DWLRQ��³3ODQ´��RU�D�EDFNXS�3ODQ"��

7KH�&28�SURSRVDO�IRU�3*	(�WR�H[LW�EDQNUXSWF\�DV�D�&28��WKH�³&28�3ODQ´��ZDV�

LQWHQWLRQDOO\�SUHSDUHG�VR�WKDW�LW�FRXOG�EH�HLWKHU�D�SULPDU\�RU�D�EDFNXS�3ODQ��7KH�

&RDOLWLRQ�KDV�XUJHG�WKH�'HEWRUV��VR�IDU�ZLWKRXW�VXFFHVV��WR�DGRSW�LWV�3ODQ�DV�WKH�

&RPSDQ\¶V�SULPDU\�3ODQ��DQG��IDLOLQJ�WKDW��DV�D�EDFNXS�3ODQ���

7KH�&28�3ODQ�FRXOG�VWLOO�EH�WKH�SULPDU\�3ODQ�IRU�WKH�'HEWRUV�LI�WKH\�GHFLGHG�WR�

DGRSW�LW�LQVWHDG�RI�WKHLU�FXUUHQW�3ODQ��3UHVXPDEO\��KRZHYHU��WKH\�ZLOO�QRW�GR�WKDW��

XQOHVV��IRU�H[DPSOH��WKH\�DUH�XQDEOH�WR�VHFXUH�ILQDQFLQJ�IRU�WKH�FXUUHQW�3ODQ���

)RU�DQ\�RWKHU�FUHGLWRU�JURXS��WKH�'HEWRUV�VWLOO�UHWDLQ�WKH�H[FOXVLYH�ULJKW�WR�ILOH�DQG�

VHHN�WR�FRQILUP�D�3ODQ��$FFRUGLQJO\��LI�D�FUHGLWRU�RU�FUHGLWRU�JURXS�ZLVKHG�WR�SURSRVH�

WKH�&28�3ODQ�DV�DQ�DOWHUQDWLYH�WR�WKH�&RPSDQ\¶V�3ODQ��VXFK�FUHGLWRU�RU�JURXS�FRXOG�

QRW�GR�VR�XQOHVV�LW�ZHUH�WR�ILOH�D�PRWLRQ�ZLWK�WKH�%DQNUXSWF\�&RXUW�VHHNLQJ�

DXWKRUL]DWLRQ�WR�ILOH�D�FRPSHWLQJ�3ODQ��DQG�WKH�FRXUW�JUDQWHG�VXFK�UHOLHI��

��� ,V�WKH�&28�3URSRVDO�LQWHQGHG�WR�PHHW�DOO�UHTXLUHPHQWV�RI�$%�����SULRU�WR�-XQH�����

����"��

7KH�&28�3ODQ�LV�LQWHQGHG�WR�PHHW�WKH�UHTXLUHPHQWV�RI�$%������E\�-XQH���WK��

D�� ,I�QRW��ZKDW�LV�WKH�OHQJWK�RI�WLPH�\RX�DQWLFLSDWH�IRU�&38&�UHYLHZ�RI�WKH�&28�

SODQ"�

6HH�$ERYH��
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LV�D�EDFNXS�WR�WKH�'HEWRUV¶�3ODQ��WKH�'HEWRUV�ZRXOG�KDYH�FRQVHQWHG�WR�WKLV�

FRQYHUVLRQ��LI�WKH�EDFNXS�FRQGLWLRQV�DUH�WULJJHUHG��

7KH�&28�VKRXOG�EH�LQWURGXFHG�QRZ�DV�D�EDFNXS�FRPSRQHQW�ZLWKLQ�WKH�FXUUHQW�3ODQ�

WR�SURWHFW�DJDLQVW�D�SRVVLEOH�IDLOXUH�RI�WKH�GHEWRUV�ILQDQFLQJ�DQG�FRQVHTXHQW�GHOD\V��

WKHUHE\�DOORZLQJ�ERWK�FRQILUPDWLRQ�RI�D�YLDEOH�3ODQ�E\�-XQH���WK�DQG�WKH�PRVW�

HIILFLHQW�SD\PHQW�RI�FODLPV�WR�ILUH�YLFWLPV��

$VVXPLQJ�WKDW�WKH�&28�LV�QRW�SURSRVHG�E\�WKH�GHEWRUV�EXW�SURSRVHG�E\�DQRWKHU�

SDUW\��WKHQ�WKH�FRXUW�FRXOG�FRQILUP�WKH�3ODQ��SURYLGHG�WKDW�RQH�RU�PRUH�FODVVHV�YRWH�

WR�DFFHSW�WKH�&28�3ODQ��ZLWK�RU�ZLWKRXW�WKH�DJUHHPHQW�RI�WKH�GHEWRUV��
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7&&�'LOLJHQFH�/LVW��&RQW¶G��
0DUFK����������
5HRUJDQL]LQJ�3*	(�DV�D�&XVWRPHU�2ZQHG��0XWXDO�%HQHILW�&RUSRUDWLRQ�
&RDOLWLRQ�IRU�D�&XVWRPHU�2ZQHG�8WLOLW\�
$WWQ��$ODQ�*RYHU��'DQ�5LFKDUG��(ULF�/RZUH\��DQG�'�-���-DQ��%DNHU�

��� :KR�ZLOO�EH�WKH�SODQ�SURSRQHQW�V��IRU�WKH�&28�SODQ�RI�UHRUJDQL]DWLRQ"�

$V�WKH�EDFNXS��WKH�'HEWRUV�ZRXOG�EH�WKH�3ODQ�SURSRQHQWV��+RZHYHU��WKH�7&&�FRXOG�

DOVR�EH�D�SURSRQHQW�RU�D�FR�SURSRQHQW�ZLWK�WKH�'HEWRUV��

��� $VVXPLQJ��DV�SURSRQHQWV�QRWH��WKDW�D�FRQWHVWHG�YDOXDWLRQ�LQ�WKH�EDQNUXSWF\�FRXUW�

PD\�EH�QHFHVVDU\��GHVFULEH�\RXU�HVWLPDWH�RI�WKH�OHQJWK�RI�WLPH�VXFK�FRQWHVWHG�

FRQILUPDWLRQ�ZLOO�ODVW��

(VWLPDWLRQ�RI�HTXLW\�YDOXH��LI�DQ\��FRXOG�EH�DFFRPSOLVKHG�RQ�DQ�DFFHOHUDWHG�EDVLV�

ZLWKLQ�ZHHNV��2Q�WKH�RWKHU�KDQG��PDUNHW�FRQGLWLRQV�VXJJHVW�WKDW�HTXLW\�SDUWLHV�

ZRXOG�EH�ZHOO�DGYLVHG�WR�VHHN�DQ�DJUHHG�XSRQ�UHVROXWLRQ�RI�WKLV�TXHVWLRQ��

��� 'R�\RX�EHOLHYH�WKDW�WKH�&28�SURSRVDO�LV�H[HPSW�IURP�&38&�DSSURYDO�SXUVXDQW�WR�

38&�6HFWLRQ�����"�,I�\HV��GHVFULEH�WKH�EDVLV�RQ�ZKLFK�\RX�PDNH�WKDW�DVVXPSWLRQ��

,I�QR��ZKHQ�GR�\RX�LQWHQG�WR�ILOH�DQ�DSSOLFDWLRQ�ZLWK�WKH�&38&�IRU�DSSURYDO�RI�WKH�

&28�3ODQ"�

6SHFLILFDOO\��WKH�&28�ZRXOG�EH�RUJDQL]HG�DV�D�PXWXDO�EHQHILW�FRUSRUDWLRQ�XQGHU�

&DOLIRUQLD�ODZ�DQG�ZRXOG�RSHUDWH�DV�DQ�HOHFWULFDO�FRRSHUDWLYH�DV�GHILQHG�E\�6HFWLRQV�

����������RI�WKH�3XEOLF�8WLOLWLHV�&RGH��7KRVH�SURYLVLRQV�SURYLGH�WKDW�VXFK�DQ�HQWLW\�

LV�SHUPLWWHG�WR�VHW�LWV�RZQ�UDWHV�DQG�LVVXH�LWV�RZQ�GHEW��EXW�ZRXOG�RWKHUZLVH�EH�

VXEMHFW�WR�WKH�KHDOWK��VDIHW\�DQG�ZLOGILUH�SURWHFWLRQ�MXULVGLFWLRQ�RI�WKH�&38&��,Q�RWKHU�

ZRUGV��WKH�&28�ZRXOG�KDYH�UDWH�VHWWLQJ�DXWRQRP\�DQG�GHWHUPLQH�LWV�RZQ�FDSLWDO�

VWUXFWXUH��EXW�WKH�&38&�ZRXOG�VWLOO�KDYH�D�UHJXODWRU\�UROH�IRU�RWKHU�SXUSRVHV��ZKLFK�

OLNHO\�ZRXOG�LQFOXGH�WKH�SURYLVLRQV�RI�6HFWLRQ������DQG�WKH�RWKHU�HOHPHQWV�RI�$%�

������&RUUHVSRQGLQJO\��WKH�&28�ZRXOG�EH�HOLJLEOH�WR�SDUWLFLSDWH�LQ�WKH�:LOGILUH�)XQG�

�QRWH�WKDW�HYHQ�LI�WKH�&28�ZHUH�VRPHKRZ�FRQVLGHUHG�D�³QHZ´�HQWLW\��6HFWLRQ�

�����H��SURYLGHV�WKDW�VXFK�DQ�HQWLW\�PD\�EH�HOLJLEOH�IRU�SDUWLFLSDWLRQ���
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7&&�'LOLJHQFH�/LVW��&RQW¶G��
0DUFK����������
5HRUJDQL]LQJ�3*	(�DV�D�&XVWRPHU�2ZQHG��0XWXDO�%HQHILW�&RUSRUDWLRQ�
&RDOLWLRQ�IRU�D�&XVWRPHU�2ZQHG�8WLOLW\�
$WWQ��$ODQ�*RYHU��'DQ�5LFKDUG��(ULF�/RZUH\��DQG�'�-���-DQ��%DNHU�

7UHDWPHQW�RI�:LOGILUH�&ODLPV�XQGHU�WKH�&28�3ODQ�

��� 'RHV�WKH�&28�3URSRVDO�SD\�ILUH�YLFWLPV������%�LQ�FDVK�RQ�RU�EHIRUH�$XJXVW�����

����"��

D�� ,I�QRW��ZKDW�ZRXOG�EH�WKH�FRQVLGHUDWLRQ�DPRXQW��IRUP�RI�FRQVLGHUDWLRQ��DQG�

WLPLQJ�RI�SD\PHQW"�

E�� :RXOG�WKH�SD\PHQW�EH�PDGH�WR�D�UHVROXWLRQ�WUXVW�FRQWUROOHG�E\�WKH�YLFWLPV"�

$V�VWDWHG�DERYH��WKH�JRDO�LV�WR�IXOO\�IXQG�WKH�9LFWLPV¶�7UXVW�LQ�FDVK�E\�

FORVLQJ�RQ�6HSWHPEHU������������

$V�VWDWHG�DERYH��WKH�&28�3ODQ�FDOOV�IRU�IXOO\�IXQGLQJ�WKH�9LFWLPV¶�7UXVW�LQ�FDVK�E\�

FORVLQJ�RQ�RU�EHIRUH�6HSWHPEHU�����������7KH�SD\PHQWV�ZRXOG�EH�WR�WKH�UHVROXWLRQ�

WUXVW�DV�GHVFULEHG�LQ�WKH�'HEWRU¶V�FXUUHQW�3ODQ��

��� *LYHQ�DFWXDO�FODLPV�RI�ILUH�YLFWLPV�PD\�EH�PRUH�WKDQ����%�WR����%��GRHV�WKH�&28�

3URSRVDO�FRPSHQVDWH�IRU�WKH�GHILFLW�LI�WKH������%�IDLOV�WR�PDNH�DOO������������ILUH�

YLFWLPV�ZKROH"�

1R��QHLWKHU�WKH�&28��QRU�WKH�'HEWRUV¶�,28�SODQ��QRU�LQGHHG�DQ\�UHRUJDQL]DWLRQ�

IRUPDW�FDQ�FRPSHQVDWH�IRU�D�SRVVLEOH����������ELOOLRQ�H[SRVXUH�LI�WKH�VHWWOHPHQW�LV�

UHMHFWHG�RU�LI�RSW�RXWV�RYHUZKHOP�WKH�DJUHHG�VHWWOHPHQW�DPRXQW��:KDW�WKH�&28�FDQ�

GR�WKDW�WKH�,28�QHYHU�FDQ��LV�WR�WUDQVIHU�RZQHUVKLS�WR�UDWHSD\HUV��RI�ZKRP�YLFWLPV�

DUH�OLNHO\�WR�EH�D�ODUJH�VXEVHW��LQ�DQ�HQWLW\�WKDW�ZLOO�EH�VWURQJHU��PRUH�VXVWDLQDEOH�

DQG�PRUH�FUHGLW�ZRUWK\�WKDQ�HPHUJHQW�HQWLW\�HQYLVLRQHG�XQGHU�WKH�'HEWRU¶V�3ODQ���

7UHDWPHQW�RI�2WKHU�&UHGLWRUV�DQG�(TXLW\�6HFXULW\�+ROGHUV�XQGHU�WKH�&28�3ODQ�

����'RHV�WKH�&28�3URSRVDO�SD\�WKH�VXEURJDWLRQ�FODLPV����%�LQ�FDVK�RQ�WKH�HIIHFWLYH�

GDWH"�

<HV��7KH�&28�3ODQ�DFFHSWV�DOO�WKH�VHWWOHPHQWV�UHDFKHG�E\�WKH�'HEWRU�ZLWK�

H[FHSWLRQ�WKDW�LW�ZRXOG�SURYLGH�IRU�WKH�IXQGLQJ�RI�WKH�9LFWLP�7UXVW�ZLWK�������ELOOLRQ�LQ�

FDVK��
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7&&�'LOLJHQFH�/LVW��&RQW¶G��
0DUFK����������
5HRUJDQL]LQJ�3*	(�DV�D�&XVWRPHU�2ZQHG��0XWXDO�%HQHILW�&RUSRUDWLRQ�
&RDOLWLRQ�IRU�D�&XVWRPHU�2ZQHG�8WLOLW\�
$WWQ��$ODQ�*RYHU��'DQ�5LFKDUG��(ULF�/RZUH\��DQG�'�-���-DQ��%DNHU�

����'RHV�WKH�&28�3ODQ�SD\�WKH�VHWWLQJ�SXEOLF�HQWLWLHV����ELOOLRQ�FDVK�RQ�WKH�HIIHFWLYH�

GDWH"�

<HV��6HH�$ERYH��

����'RHV�WKH�&28�3ODQ�LQFRUSRUDWH�WKH�H[LVWLQJ�ERQGKROGHUV"�

<HV��6HH�$ERYH��

����'RHV�WKH�&28�3ODQ�LQFRUSRUDWH�WKH�H[LVWLQJ�HTXLW\�KROGHUV"�

<HV��7KH�&28�3ODQ�FRQWHPSODWHV�FRPSHQVDWLQJ�HTXLW\�DQ�DPRXQW�WR�EH�GHWHUPLQHG�

E\�WKH�%DQNUXSWF\�&RXUW�RU�DJUHHG�WR�E\�FXUUHQW�HTXLW\�WR�DGGUHVV�DQ\�HTXLW\�YDOXH��

����'RHV�WKH�&28�3URSRVDO�SD\�)(0$��WKH�RWKHU�8�6��JRYHUQPHQW�FODLPV��WKH�VWDWH�RI�

&DOLIRUQLD��DQG�DOO�RI�WKH�RWKHU�SXEOLF�HQWLW\�FODLPDQWV�WKH�DPRXQWV�WKDW�WKH�7&&�

QHJRWLDWHG�ZLWK�WKHP�ZLWKRXW�UHGXFLQJ�WKH������%�UHFRYHULHV�IRU�WKH�ILUH�YLFWLPV"�

7KH�&28�3ODQ�ZRXOG�QRW�FKDQJH�WKH�UHFHQWO\�DQQRXQFHG�DJUHHPHQW�ZLWK�)(0$�

DQG�&DOLIRUQLD�2(6�DQG�RWKHU�SXEOLF�HQWLWLHV�UHJDUGLQJ�WKH�VFRSH�DQG�SULRULW\�RI�

WKRVH�FODLPV��$V�VWDWHG�LQ�WKH�UHVSRQVH�WR�4XHVWLRQ�����DERYH��WKH�&28�3ODQ�

DFFHSWV�DOO�VHWWOHPHQWV�UHDFKHG�E\�WKH�'HEWRU��LQFOXGLQJ�WKH�DJUHHPHQW�ZLWK�

VSHFLILHG�SXEOLF�DJHQFLHV�LQ�WKH�VXPPHU�RI�������

����'RHV�WKH�&28�3ODQ�SD\�WKH�*KRVW�6KLS�FODLPDQWV�����0�DV�WKH�%RQGKROGHUV�

RIIHUHG"��

7KH�&28�3ODQ�KDV�QRW�EHHQ�VSHFLILF�ZLWK�UHVSHFW�WR�WKH�*KRVW�6KLS�SODLQWLIIV��EXW�

KDV�DVVXPHG�WKH�WUHDWPHQW�RI�WKHLU�FODLPV�ZRXOG�EH�DV�VSHFLILHG�LQ�WKH�'HEWRU¶V�

3ODQ��
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7&&�'LOLJHQFH�/LVW��&RQW¶G��
0DUFK����������
5HRUJDQL]LQJ�3*	(�DV�D�&XVWRPHU�2ZQHG��0XWXDO�%HQHILW�&RUSRUDWLRQ�
&RDOLWLRQ�IRU�D�&XVWRPHU�2ZQHG�8WLOLW\�
$WWQ��$ODQ�*RYHU��'DQ�5LFKDUG��(ULF�/RZUH\��DQG�'�-���-DQ��%DNHU�

)LQDQFLQJ�6RXUFHV�DQG�8VHV�

����+RZ�PXFK�FDSLWDO�LQ�WRWDO�ZLOO�EH�UHTXLUHG�WR�DFFRPSOLVK�DOO�WKH�&28�3URSRVDO�

LQWHQGV�WR�GR�±�L�H���SXUFKDVH�DVVHWV��RSHUDWH�WKH�XWLOLW\��DQG�SD\�ILUH�FODLP�

YLFWLPV"�

7KH�&28�3ODQ��OLNH�WKH�'HEWRU¶V�3ODQ��DVVXPHV�����ELOOLRQ�LQ�WRWDO�FODLPV�SOXV�DQ�

DPRXQW�WR�EH�GHWHUPLQHG�E\�WKH�%DQNUXSWF\�&RXUW�RU�DJUHHG�WR�E\�FXUUHQW�HTXLW\�WR�

DGGUHVV�DQ\�HTXLW\�YDOXH��7KH�&28�3ODQ��ZKLFK�HQFRPSDVVHV�WKH�HQWLUH�HQWLW\��

FRQWHPSODWHV�UDLVLQJ�FDSLWDO�LQ�WKH�IRUP�RI�GHEW�ILQDQFLQJ��ZKLFK�LV�H[SHFWHG�WR�EH�

KLJKO\�UDWHG��$V�D�FXVWRPHU�RZQHG�XWLOLW\��WKH�FRPSDQ\�ZRQ¶W�QHHG�WR�SD\�GLYLGHQGV�

DQG�ZLOO�EH�DEOH�WR�VHW�LWV�RZQ�UDWHV��GHWHUPLQH�FRVW�UHFRYHU\��DQG�HVWDELOLVK�LWV�RZQ�

FDSLWDO�VWUXFWXUH��DPRQJ�RWKHU�IDFWRUV��$V�D�UHVXOW��WKH�HPHUJHQW�&28�LV�H[SHFWHG�WR�

EH�YLHZHG�DV�D�ILQDQFLDOO\�VWURQJHU�HQWHUSULVH�DQG��WKXV��EH�PRUH�ILQDQFHDEOH�LQ�WKH�

FDSLWDO�PDUNHWV�

D�� 'R�\RX�H[SHFW�ILQDQFLQJ�FRQWLQJHQFLHV"�

7KH�JXLGDQFH�ZH�KDYH�UHFHLYHG�GXULQJ�GLVFXVVLRQV�ZLWK�PDMRU�EDQNV�LV�WKDW�D�

FXVWRPHU�RZQHG�XWLOLW\��HYHQ�RQH�ILQDQFHG�ZLWK�XS�WR������GHEW�ILQDQFLQJ�ZRXOG�EH�

DQ�LQYHVWPHQW�JUDGH�HQWHUSULVH��DVVXPLQJ�XWLOLW\�UDWHV�FXUUHQWO\�DSSURYHG�IRU�3*	(��

DPRQJ�RWKHU�WKLQJV��$V�VXFK��ZH�EHOLHYH�D�&28�KDV�WKH�EHVW�OLNHOLKRRG�RI�

VXFFHVVIXOO\�UDLVLQJ�ILQDQFLQJ�IRU�3*	(¶V�H[LW�IURP�EDQNUXSWF\��

����:KDW�DUH�WKH�FRQWHPSODWHG�FDSLWDO�VRXUFHV�LQ�DPRXQW�DQG�IRUP�LQ�WKH�&28�

3URSRVDO"�

D�� 'RHV�WKH�&28�3ODQ�KDYH�UHVSHFWLYH�ILQDQFLQJ�FRPPLWPHQWV"�,I�VR��KRZ�

PXFK�DQG�LQ�ZKDW�IRUP"�

6HH�DQVZHU�WR�4XHVWLRQ�����DERYH��
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7&&�'LOLJHQFH�/LVW��&RQW¶G��
0DUFK����������
5HRUJDQL]LQJ�3*	(�DV�D�&XVWRPHU�2ZQHG��0XWXDO�%HQHILW�&RUSRUDWLRQ�
&RDOLWLRQ�IRU�D�&XVWRPHU�2ZQHG�8WLOLW\�
$WWQ��$ODQ�*RYHU��'DQ�5LFKDUG��(ULF�/RZUH\��DQG�'�-���-DQ��%DNHU�

����'RHV�WKH�&28�3ODQ�LQWHQG�WR�UHO\�RQ�WD[�H[HPSW�PXQL�ERQG�IXQGLQJ�HLWKHU�QRZ�RU�

LQ�WKH�IXWXUH"�

D�� ,I�VR��KRZ�ZRXOG�WKLV�IRUP�RI�ILQDQFLQJ�EH�KHOSIXO"�3OHDVH�NHHS�LQ�PLQG�DQ\�

SRWHQWLDO�UHTXLUHPHQWV�IRU�YRWLQJ�DSSURYDO�DQG�OHJLVODWLRQ�DFWLRQ���

E�� 'RHV�WKH�&28�3URSRVDO�LQWHQG�WR�UHO\�RQ�WD[�H[HPSW�PXQL�ERQG�IXQGLQJ�

HLWKHU�QRZ�RU�LQ�WKH�IXWXUH"�

7KH�5RVWHQNRZVNL�$PHQGPHQW�SUHFOXGHV�WD[�H[HPSW�ILQDQFLQJ�IRU�DQ�DFTXLVLWLRQ��

:H�KDYH�QRW PRGHOHG�FDSLWDO�SODQQLQJ�RQ�WD[�H[HPSW�ILQDQFLQJ�IRU�IXWXUH�QHHGV��

DQG�ZKLOH�RSSRUWXQLWLHV�PD\�EH�DYDLODEOH�WR�DFFHVV�WKH�WD[�H[HPSW�PDUNHW��H�J���IRU�

VSHFLILF�LQIUDVWUXFWXUH�SURMHFWV�RU�WKURXJK�SXEOLF�YHKLFOHV��WKH�&28�3ODQ�LV�SUHPLVHG�

XSRQ�WD[DEOH�GHEW�

����'RHV�WKH�&28�3ODQ�XVH�DQ\�RI�WKH�'HEWRUV¶�FXUUHQW�ILQDQFLQJ�FRPPLWPHQWV�WR�

ILQDQFH�LWV�3ODQ"�

1R��

D�� ,V�FRQVHQW�UHTXLUHG�RI�OHQGHUV��LI�VR"�

1�$�

*RYHUQDQFH�5DWHPDNLQJ�2SHUDWLRQV�

����'RHV�WKH�&28�3URSRVDO�UHPRYH�WKH�KROGLQJ�FRPSDQ\"��

D�� ,I�VR��ZKDW�DUH�WKH�H[SHFWHG�FRVW�VDYLQJV"��L�H�������0�SHU�\HDU��

)ROORZLQJ�WKH�FRQYHUVLRQ�WR�D�&28��WKH�KROGLQJ�FRPSDQ\�ZRXOG�QR�ORQJHU�H[LVW�LQ�LWV�

FXUUHQW�IRUP��$Q\�FRVW�VDYLQJV�UHDOL]HG�IROORZLQJ�WKH�FRQYHUVLRQ�WR�D�&28�ZRXOG�EH�

XVHG�WR�DFFHOHUDWH�FDSLWDO�LQYHVWPHQWV�RU�SDVVHG�RQ�WR�UDWHSD\HUV��
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7&&�'LOLJHQFH�/LVW��&RQW¶G��
0DUFK����������
5HRUJDQL]LQJ�3*	(�DV�D�&XVWRPHU�2ZQHG��0XWXDO�%HQHILW�&RUSRUDWLRQ�
&RDOLWLRQ�IRU�D�&XVWRPHU�2ZQHG�8WLOLW\�
$WWQ��$ODQ�*RYHU��'DQ�5LFKDUG��(ULF�/RZUH\��DQG�'�-���-DQ��%DNHU�

����6LQFH�D�FXVWRPHU�RZQHG�XWLOLW\�LV�QRW�UHJXODWHG�LQ�WKH�VDPH�PDQQHU�E\�WKH�&38&��

GRHV�WKH�&28�3URSRVDO�SURYLGH�WKDW�WKH�3ODQ�LWVHOI�ZRXOG�EH�UDWH�QHXWUDO"�

7KH�&28�3ODQ�ZRXOG�EH�UDWH�QHXWUDO�DV�GHILQHG�E\�$%��������

����6LPLODUO\��GRHV�WKH�&28�3URSRVDO�JXDUDQWHH�WR�OLPLW�IXWXUH�FXVWRPHU�UDWH�

LQFUHDVHV�WR�WKH�DQQXDO�&DOLIRUQLD�&3,��FDOFXODWHG�ZLWKRXW�LQFOXGLQJ�HQHUJ\�

FRVWV�"�

3*	(¶V�UDWHV�ZLOO�XQGRXEWHGO\�QHHG�WR�LQFUHDVH�LQ�WKH�FRPLQJ�\HDUV�DV�WKH�

FRPSDQ\�SODQV�WR�VSHQG�DW�OHDVW�����ELOOLRQ�RYHU�WKH�QH[W�ILYH�\HDUV�RQ�V\VWHP�

KDUGHQLQJ��PRGHUQL]DWLRQ�DQG�ZLOGILUH�SURWHFWLRQ��7KH�H[SHFWDWLRQ�LV�WKDW�WKH�&28�

ZLOO�RSHUDWH�XQGHU�WKH�VDPH�HQYHORSH�RI�IRUHFDVW�UDWH�SURMHFWLRQV�LQ�WKH�VKRUW�WR�

PHGLXP�WHUP�DV�ZRXOG�WKH�H[LVWLQJ�LQYHVWRU�RZQHG�XWLOLW\�XQGHU�3*	(¶V�3ODQ��

+RZHYHU��WKH�&28�DSSURDFK�ZRXOG�SURYLGH�IRU�WKH�PRGHUDWLRQ�RI�UDWH�LQFUHDVHV�

ZLWK�D�VLJQLILFDQWO\�ORZHU�FRVW�RI�FDSLWDO��

8QGHU�WKH�&28�3ODQ��FRVW�RI�FDSLWDO�VDYLQJV�EHJLQ�WR�DFFUXH�DOPRVW�LPPHGLDWHO\�

DQG�EHFRPH�LQFUHDVLQJO\�PDWHULDO�ZLWKLQ�VHYHUDO�\HDUV�RI�FRQILUPDWLRQ��ZLWK�

SUHOLPLQDU\�HVWLPDWHV�H[FHHGLQJ�����ELOOLRQ�LQ�FXPXODWLYH�FRVW�RI�FDSLWDO�VDYLQJV�

GXULQJ�WKH�ILUVW�GHFDGH��ZLWK�SRWHQWLDO�IRU�DGGLWLRQDO�JURZWK�LQ�WKH�DPRXQW�RI�DQQXDO�

FRVW�RI�FDSLWDO�VDYLQJV�EH\RQG�WKH�ILUVW����\HDUV���5HDOL]HG�FRVW�RI�FDSLWDO�VDYLQJV�

XQGHU�WKH�&28�3ODQ�ZRXOG�EH�UHLQYHVWHG��RU�XVHG�WR�VXSSRUW�DGGLWLRQDO�FDSLWDO�

UDLVLQJ��WR�XSJUDGH�WKH�XWLOLW\¶V�LQIUDVWUXFWXUH�PRUH�UDSLGO\�WKDQ�ZRXOG�EH�WKH�FDVH�

XQGHU�WKH�3*	(�3ODQ��3XW�GLIIHUHQWO\��WKH�&28�FRVW�RI�FDSLWDO�DGYDQWDJH�FRXOG�

SURYLGH�IRU�D�OHDS�IRUZDUG�LQ�WHUPV�RI�WRWDO�LQYHVWPHQW�LQ�WKH�XWLOLW\¶V�LQIUDVWUXFWXUH�DV�

WKH�DQQXDO�FRVW�VDYLQJV��ZKLFK�ZRXOG�EH�JURZLQJ�HDFK�\HDU��FRXOG�EH�XVHG�WR�

ILQDQFH�DGGLWLRQDO�LQIUDVWUXFWXUH�LQYHVWPHQWV���

$V�DQG�ZKHQ�LQIUDVWUXFWXUH�KHDOWK�DQG�VDIHW\�FRQGLWLRQV�DW�WKH�XWLOLW\�KDYH�UHDFKHG�

DQ�DFFHSWDEOH�OHYHO�DQG�WKH�PDQ\�ZHOO�SXEOLFL]HG�GHILFLHQFLHV�LQ�3*	(¶V�

LQIUDVWUXFWXUH�KDYH�EHHQ�DGGUHVVHG��WKHQ�LW�ZRXOG�EH�H[SHFWHG�WKDW�UDWHV�ZRXOG�

EHJLQ�WR�EH�ORZHU�WKDQ�WKH�OHYHO�WKH\�ZRXOG�KDYH�EHHQ�DW�XQGHU�3*	(¶V�3ODQ�DQG�

H[SHFWHG�UDWH�SDWK���
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7&&�'LOLJHQFH�/LVW��&RQW¶G��
0DUFK����������
5HRUJDQL]LQJ�3*	(�DV�D�&XVWRPHU�2ZQHG��0XWXDO�%HQHILW�&RUSRUDWLRQ�
&RDOLWLRQ�IRU�D�&XVWRPHU�2ZQHG�8WLOLW\�
$WWQ��$ODQ�*RYHU��'DQ�5LFKDUG��(ULF�/RZUH\��DQG�'�-���-DQ��%DNHU�

����'RHV�WKH�&28�3ODQ�LGHQWLI\�D�FRPSHWHQW�RSHUDWRU�WR�RSHUDWH�3*	("�

:H�KDYH�GHYHORSHG�GHWDLOHG�JRYHUQDQFH�SURSRVDOV�DQG�KDYH�LGHQWLILHG�LQLWLDO�ERDUG�

OHDGHUVKLS��7KH�FXVWRPHU�RZQHG�XWLOLW\�ERDUG�ZRXOG�HYDOXDWH�FXUUHQW�PDQDJHPHQW�

DQG�GHWHUPLQH�ZKDW�DQ\�QHFHVVDU\�FKDQJHV�LQ�SHUVRQQHO��7KLV�FRXOG�LQFOXGH�

UHWHQWLRQ�RI�VRPH�SRUWLRQ�RI�PDQDJHPHQW��FKDQJHV�LQ�LQGLYLGXDOV�RU�FRQVLGHUDWLRQ�RI�

D�FRQWUDFWXDO�UHODWLRQVKLS�ZLWK�DQ�RXWVLGH�RSHUDWRU��

����'RHV�WKH�&28�3URSRVDO�LQFOXGH�EX\LQJ�DQG�RU�VHOOLQJ�RII��RQFH�DFTXLUHG��3*	(�LQ�

6HJPHQWV��H�J��*DV�Y��(OHFWULF�"��

7KH�&28�SODQ�HQFRPSDVVHV�WKH�HQWLUH�HQWLW\��7KHUH�LV�QR�SODQ�WR�VHOO�RI�DVVHWV��

3ROLWLFDO�

����:KDW�KDV�EHHQ�WKH�IHHGEDFN�RQ�WKH�&28�3URSRVDO�IURP�WKH�*RYHUQRU¶V�2IILFH�

VLQFH�LW�ZDV�ILUVW�SUHVHQWHG�LQ�)HEUXDU\"�

7KH�&28�3ODQ�ZDV�ILUVW�SUHVHQWHG�LQ�WKH�IDOO��7KH�*RYHUQRU¶V�RIILFH�HQFRXUDJHG�WKH�

GHYHORSPHQW�RI�WKH�&28�3ODQ��VXJJHVWHG�GLVFXVVLRQV�ZLWK�RWKHU�SDUWLHV�DQG�KDV�

KDG�PXOWLSOH�PHHWLQJV�ZLWK�WKH�&28�3ODQ�SURSRQHQWV�DQG�ZLWK�0D\RU�/LFFDUGR��

&RQVLVWHQW�ZLWK�WKH�UHFHQW�DQQRXQFHPHQW��WKH�*RYHUQRU¶V�RIILFH�DUWLFXODWHG�D�

SUHIHUHQFH�IRU�3*	(�WR�KDYH�DQ�RSSRUWXQLW\�WR�HPHUJH�DV�DQ�LQYHVWRU�RZQHG�HQWLW\�

LI�WKDW�FRXOG�EH�GRQH�VDWLVIDFWRULO\�LQ�WHUPV�RI�ILQDQFLDO�YLDELOLW\�DQG�FXOWXUDO�

WUDQVIRUPDWLRQ��7KH�*RYHUQRU¶V�RIILFH�KDV�PDLQWDLQHG�WKDW�WKH�&28�3ODQ�ZRXOG�EH�D�

YLDEOH�EDFNXS��7KH�*RYHUQRU¶V�RIILFH�FRQWDFWHG�WKH�&28�3ODQ�DGYLVRU\�WHDP�RQ�

)ULGD\�WR�UHLWHUDWH�WKDW�SRVLWLRQ��
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